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; By James Coates 

V Tfisw)* Prm Stnrlet 

; WASHINGTON — A battle between a 
Senate committee and the Justice De- 
pakitmetit’ haa- led* ta disclosure of previ- 
ously eecrtt ; details trf bizarre activities 
of current- and past top law enforcement 

figure*.^ £. J s<;-* •, ft I 

T. T\ih Controversy focuses on a still-das»- 
gifed reprt by a three-member legal 
psael that. exonerated federal drug offi- 
cials of criminal wrongdoing in- a vari- 
ety of cases ranging from an alleged 
plot to assassinate the president of Pan- 
ama. to; the purchase of bugging equip- 
ment.. . j, ^ -.i 

- Same of the* most colorful figures in 
modern federal, law enforcement are in- 
volved in the Cases, which Sen. Dennis 
DeConclni [D., Ariz.] is seeking to re- 
view as his Judiciary Committee 
examines tbe wMk of the men who han- 
dled toe nation's most sensitive- public 
Corruption cases for five years. 

-The case* were investigated in the 
final months of. the Gerald Ford admin- 
istration by Justice Department officials 
Michael Defeo, Thomas Henderson, and 
Arthur Norton after allegations surfaced 
of masahre criminal activity within the 
Justice Department’s drug enforcement 
units. V •; 'v 

'■ 'THEIR FINAL recommendations were 
included in the so-called Defeo report, 
which was shown to key senators- and a . 
haadful..cf"th«r aides in 1976- but, was : 
hisver ; made’- public.* Major portions , of 
the daarment now being circulated here , 
indicate 'thit vDfefeo’si - panel j- explored 
ttweissues^’.fw^ &£* -jgf 
| ,• 'K charge that- top Drugj-Enforce- 
‘ meet "Administration- officials William 
Durkin and Phillip Smith "participated 
in discussions within DEA regarding a 
proposal to assassinate then-Presidenti 
Omar..Torrijos cf Panama, who was sus- - 
pected of being-, involved in drug traf- 
ficking:” • ; . 

, ' •afiegatlons that Thomas Puceio,.the/ 
j prosecutor who went on to become the' 
moving 'force [behind the current -ABr ; 
SCAH 1 inv e st iga tion of member s of Coijr ; 
grwjj.-* had;;,'illegally-' provided secret/ 
court documenta/and investigative, files -j 
toa-boodlunt. jg£& 


d^Xa&tisskms^from' Lucien Conein,' 
the DEA’s flamboyant intelligence chief, 
that he had purchased more than §4,000 
of sophisticated bugging equipment from 
va shad own front 'company to give the 
government "deniahility.” . . - 

® Disclosure that DEA agents accept-? 
ed money from the late Howard Hughes’ 
Summa Crop, for use on gaming tables 
: m Nevada working undercover to. 

freak up a’ dnigring operated by casino 
employes^ . op, , vf { . t ,T v 

® A* revelation that the’ same DEA 
official who bought- the $4,000 worth of 
bugging equipment also sat through- a 
presentation by arms salesmen of a cat- 
alog of sophistakated lethal devices, in- 
Clqdin®. a gun disguised as a Cigar, ex- 
ploding cigaret packs, and a device used 
to transform automobile gasoline tanks 
totobqabs.-' v;’j 

DeCWCINI DEMANDED a copy of 
the Defeo report earlier this month 
vtoen .investigating -the performance of 
the Justice. Department’s public integri- 
ty section as a member of the Senate 
Judiciary- Committee. Henderson, one of 
the three-member Defeo panel, headed) 
that.sction until recently. 

However, DeCondni’a efforts to obtain, 
ibe document to date have been rejected 
£y the Justice Department in a dispute 
-pvtf’iecurtiy dearance for the senator’s 
aides. Officials at Justice are known to 
'view the Arizona senator’s investigation 
as * bid : to gain' influence over policy 
regarding the DEA. '" ‘'"J!. . 

DeConcini has been outspoken about 
his belief that federal drug enforcement 
needs reform. His aides vowed be would 
"keeppressing for, the Defeo report.” - .7- 

.- .... r / . ... - -V> . v-r*t' 

* MEANWHILE, THE. Church of' Scien- 
tology has circulated portions of the De- 
, feo report, which was apparently^ stolen. 
The Scientology documents, which Jus- 
tice Department sources confirmed are 
genuine, illustrate the sensitive content 

of thefull report ' „ 

For example, rumors of an American 
assassination plot against Torrijos were 
seized upon by foes of the Panama Ca- 
nal. r >. ' 


**Thesreport concluded that DEA Lntelli-j 
gence opera tives-had not planned an i 
assassination. The operatives , told Defeo, j 
however, that they did discover an) 
assassination plot against the Panamani- 
an strongman and passed the informa- 
tion along to the Central Intelligence 
Agency . The plot was subs equen tally 
‘^beutraSxed^ tber^ - - v - • 

The report also includes; the following 
ominous but cryptic observation: “It 
was alleged that a discussion concerning 
assassination invplved the possibility of 
killing a Mr.; Notyago, the principal as- 
sistant to the president of Panama, and 
that [DEA -executives] Smith and Wil-i 
liam Durkin actually proposed that he 1 
be killed. A‘ review of the files does not 
reveal Smith’s position as to discussions 
concerning Mr. Noryago.V y/; 

i ANOTHER CONTROVERSIAL part of 
the - report . deals with Conein*s actions. 
The onetime top intelligence operative' 
Epr .the -DEA* according to an agency 
spokesman* no -longer holds a- “policy” ' 
job at the agency although he remains 
assigned to DEA intelligence. 

C onein; a €IA operative in Viet Nam, 
r ecruited 14 colleagues from the ClA t o 
‘j oin his staff witii DEA intelligence I 
[bran ch in the middle^ to early 1970s , \ 
Defeo found. . T 

] These ■** operatives conducted several, 
j undercover \ operations that' Defeo 
tprobed. Among them' was helping Sum- 
: ma Corp. ‘ by shading 'agents to gamble 
in Las Vegas to ferret out a drug ring 
^operating at the Frontier Hotel, then 
owned by Hughes. ^ 

Defeo found that the DEA operatives 
used Hughes’ money to pose as high- 
rolling gamblers. A similar operation 
was conducted for Resorts Intemation- 
aVs casino in the Bahamas. : r 

. GOVERNIVIENT^GENTS inay have 
lost §17,000 while posing as high rollers 
-at Resorts. International’s Paradise Is- 
land casino.- That money apparently was 
provided by the CIA-connected investi- 
gation agency, Interfe l. r - ~ » - - 
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